
Advertisement

All times are London time 

FT Home > Companies > Technology 

SERVICES 

Email briefings & alerts 
RSS feeds 
Portfolio 
Currency converter 
Executive jobs 

 

 

 

LOG IN
Username

 

Password

  

 Remember megfedcb

Tour  Sign up

EMC wins tussle for Data Domain
By David Gelles in San Francisco 

Published: July 8 2009 23:51 | Last updated: July 8 2009 23:51

Copyright The Financial Times Limited 2009 

Print article Email article Order reprints 

EMC will acquire Data Domain following NetApp’s withdrawal from the bidding war 
for it, ending a month-long saga that is set to reshape the data storage industry.

The acquisition will give EMC, already the world’s largest maker of data storage 
systems and software, a fast-growing company with important new technology, 
while leaving the smaller NetApp exposed.

“EMC is consolidating its position as a market leader,” said Juergen Urbanski of 
TechAlpha, a research firm. “It’s not clear what’s next for NetApp now.” 

Data Domain produces “de-duplication” software, which makes large disc-based 
storage systems more efficient. The company has grown quickly in recent years, 
as more enterprise and government customers switch from tape-based storage 
systems, to more powerful disc systems. 

Customers including AT&T and the US Army use Data Domain products to reduce 
their storage costs. Data Domain’s revenue more than doubled last year to $274m. 
In the first quarter of this year, the company reported $79m in revenue, a 50 per 
cent jump from the same period a year earlier.

NetApp was the first to bid for Data Domain, saying it would acquire the company 
for $1.5bn in cash and stock in May. But just days later, EMC, NetApp’s larger 
rival, responded with an all-cash offer of $1.8bn. NetApp then matched that with 
another hybrid cash and stock offer. 

Data Domain surprised Wall Street saying it would accept the NetApp offer. 
Though the cash and stock mix appeared less lucrative than an all-cash deal, 
analysts said there were valid reasons Data Domain might prefer to be a part of 
NetApp rather than EMC. 

NetApp, like Data Domain, is based in Silicon Valley, while EMC is based in 
Massachusetts. And at NetApp, Data Domain would have been a bigger fish in a 
smaller pond, whereas EMC has a large portfolio of companies. 

But on Monday, EMC upped the ante once again, offering about $2.2bn, or $33.50 
a share. This bid put Data Domain out of NetApp’s reach.  

“NetApp applies a disciplined approach to acquisitions, one focused intently on 
creating long-term value for our stockholders,” said NetApp chief executive Dan 
Warmenhoven. “We therefore cannot justify engaging in an increasingly expensive 
and dilutive bidding war that would diminish the deal’s strategic and financial 
benefits.” 

Data Domain’s board of directors approved the sale to EMC, and the company 
recommended that its stockholders sell EMC their shares.

NetApp said it received a $57m break-up fee from Data Domain as a result of the 
broken deal. 

EDITOR’S CHOICE 

Data Domain rejects EMC bid - 
Jun-15 

 

 

 

● Skip 

SEARCH QUOTES

Report AuthorPublish Cost

Front page 
World 
Companies 

Energy 

Industrials 

Transport 

Retail & Consumer 

Health 

Technology 

Digital Business 

Tech Blog 

Technology Policy 
Forum

Gadget Guru 

Science 

Media 

Telecoms 

Financials 

By region 

Columnists 

Companies A-Z 

Week Ahead 

Week in review 
Markets 
Markets Data 
Managed funds 
Lex 
Comment 
Video & Audio 
Management 
Business Education 
Personal Finance 
Arts & Leisure 
Wealth 
In depth 
Special Reports 
Jobs & classified 
Services & tools 

Brussels Blog
Clive Crook
Capitalism Blog
Dear Lucy
Don Sull
Dragonbeat
Economists’ Forum 
Editors’ Blog 
Energy Source
FTfm Blog
Gideon Rachman
Health blog
John Gapper
Management Blog

BLOGS

 

Senior Business Analyst  
FTSE 50 International FMCG business  

Chair of The Audit Committee  
The Law Society  

Programme Manager  
Boots  

Information Systems (IS) Testing Manager  
CMEC  

FT.com can deliver talented individuals across all 
industries around the world
Post a job now  

SEARCH 

RECRUITERS 

RELATED SERVICES 

FT Bespoke Forums 
Annual reports 
Market research 
Growth companies 
Corporate subscriptions 
Luxury Travel brochures 
Analyst Research 

MBA-Direct.com 
FT Newspaper subscriptions 
FT Diaries 
FT Bookshop 
FT Conferences 
FT Syndication services 
The Non-Executive Director 

      Enter keywords

Business for sale Contracts & tendersJobs 

TECHNOLOGY
COMPANIES 

http://www.ft.com/cms/s/0/190f0c06-6c10-11de-9320-00144feabdc0.html

http://ads.ft.com/click.ng/site=ftcom&pos=banlb&sec=26tez&artid=6intear
http://ads.ft.com/click.ng/site=ftcom&pos=banlb&sec=26tez&artid=6intear
http://www.ft.com/
http://www.ft.com/
http://www.ft.com/companies
http://www.ft.com/companies/technology
http://nbe.ft.com/nbe/profile.cfm?ftcamp=nbe/homepage
http://nbe.ft.com/nbe/profile.cfm?ftcamp=nbe/homepage
http://markets.ft.com/ft/markets/alerts/news/Index.asp?ftcamp=alerts/homepage
http://www.ft.com/cms/s/48ffafb6-5057-11da-bbd7-0000779e2340.html?ftcamp=rss/homepage
http://www.ft.com/cms/s/48ffafb6-5057-11da-bbd7-0000779e2340.html?ftcamp=rss/homepage
http://markets.ft.com/portfolio/all.asp?ftcamp=portfolio/homepage
http://markets.ft.com/portfolio/all.asp?ftcamp=portfolio/homepage
http://markets.ft.com/markets/currencies.asp?ftcamp=currency/homepage
http://markets.ft.com/markets/currencies.asp?ftcamp=currency/homepage
http://www.exec-appointments.com/
http://www.exec-appointments.com/
http://www.ft.com/servicestools/help/copyright
http://www.ft.com/servicestools/help/copyright
http://www.ft.com/cms/s/190f0c06-6c10-11de-9320-00144feabdc0,dwp_uuid=9a36c1aa-3016-11da-ba9f-00000e2511c8,print=yes.html
http://www.ft.com/cms/s/190f0c06-6c10-11de-9320-00144feabdc0,dwp_uuid=9a36c1aa-3016-11da-ba9f-00000e2511c8,print=yes.html
http://search.ft.com/storyTools/emailThis.html?uuid=190f0c06-6c10-11de-9320-00144feabdc0
http://search.ft.com/storyTools/emailThis.html?uuid=190f0c06-6c10-11de-9320-00144feabdc0
http://search.ft.com/storyTools/reprintOrRepublish.html?uuid=190f0c06-6c10-11de-9320-00144feabdc0
http://search.ft.com/storyTools/reprintOrRepublish.html?uuid=190f0c06-6c10-11de-9320-00144feabdc0
http://markets.ft.com/tearsheets/performance.asp?s=us:EMC
http://markets.ft.com/tearsheets/performance.asp?s=us:NTAP
http://www.ft.com/cms/s/0/fb4a75e8-59e0-11de-b687-00144feabdc0.html
http://www.ft.com/cms/s/0/fb4a75e8-59e0-11de-b687-00144feabdc0.html
http://www.ft.com/cms/s/2/29af45f0-5048-11de-9530-00144feabdc0.html
http://ftalphaville.ft.com/
http://www.ft.com/mergermarket
http://www.ft.com/servicestools/newstracking/rss
http://www.ft.com/servicestools/help/search
http://markets.ft.com/markets/companyResearch.asp
http://www.ft.com/
http://www.ft.com/world
http://www.ft.com/companies
http://www.ft.com/companies
http://www.ft.com/companies/energy
http://www.ft.com/companies/industrials
http://www.ft.com/companies/transport
http://www.ft.com/companies/retail-consumer
http://www.ft.com/companies/health
http://www.ft.com/companies/technology
http://www.ft.com/companies/technology
http://www.ft.com/technology/digitalbusiness
http://blogs.ft.com/techblog
http://www.ft.com/technology-forum
http://www.ft.com/technology/gadget-guru
http://www.ft.com/technology/science
http://www.ft.com/companies/media
http://www.ft.com/companies/telecoms
http://www.ft.com/companies/financials
http://www.ft.com/companies/byregion
http://www.ft.com/companies/columnists
http://www.ft.com/companies/az
http://www.ft.com/companies/weekahead
http://www.ft.com/world/weekinreview
http://www.ft.com/markets
http://markets.ft.com/markets/overview.asp
http://funds.ft.com/funds/
http://www.ft.com/lex
http://www.ft.com/comment
http://www.ft.com/multimedia
http://www.ft.com/management
http://www.ft.com/businesseducation
http://www.ft.com/personal-finance
http://www.ft.com/arts-leisure
http://www.ft.com/wealth
http://www.ft.com/indepth
http://www.ft.com/reports
http://www.ft.com/jobsclassified
http://www.ft.com/servicestools
http://blogs.ft.com/brusselsblog/
http://blogs.ft.com/brusselsblog/
http://blogs.ft.com/crookblog
http://blogs.ft.com/crookblog
http://blogs.ft.com/capitalismblog/
http://blogs.ft.com/capitalismblog/
http://blogs.ft.com/dearlucy/
http://blogs.ft.com/dearlucy/
http://blogs.ft.com/donsullblog/
http://blogs.ft.com/donsullblog/
http://blogs.ft.com/dragonbeat/
http://blogs.ft.com/dragonbeat/
http://www.ft.com/econforum
http://www.ft.com/econforum
http://blogs.ft.com/editors/
http://blogs.ft.com/editors/
http://blogs.ft.com/energy-source/
http://blogs.ft.com/energy-source/
http://blogs.ft.com/ftfmblog/
http://blogs.ft.com/ftfmblog/
http://blogs.ft.com/rachmanblog/
http://blogs.ft.com/rachmanblog/
http://blogs.ft.com/healthblog
http://blogs.ft.com/healthblog
http://blogs.ft.com/gapperblog
http://blogs.ft.com/gapperblog
http://blogs.ft.com/management
http://blogs.ft.com/management
http://ads.ft.com/click.ng/site=ftcom&pos=fthbox&sec=6ind&artid=6inftec
http://ads.ft.com/click.ng/site=ftcom&pos=fthbox&sec=6ind&artid=6inftec
http://ads.ft.com/click.ng/site=ftcom&pos=fthbox&sec=6ind&artid=6inftec
http://www.exec-appointments.com/jobs/viewAd.asp?id=139246
http://www.exec-appointments.com/jobs/viewAd.asp?id=139473
http://www.exec-appointments.com/jobs/viewAd.asp?id=138131
http://www.exec-appointments.com/jobs/viewAd.asp?id=139075
http://www.ft.com/postajob
http://www.ftconferences.com/FTBFHome.asp
http://markets.ft.com/markets/investorRelations.asp
http://www.ft.com/research/marketresearchfinder
http://www.ft.com/servicestools/growthcompanyinvestors
http://www.ft.com/corporate
http://www.distinctiontravel.com/?partner=46&tag=link.relatedservices
https://commerce.uk.reuters.com/purchase/mostPopular.do?rpc=471
http://www.mba-direct.com/
http://www.ft.com/map
http://www.letts.co.uk/ft/
http://www.ft.com/businesslife/bookshop
http://www.ftconferences.co.uk/
http://www.ftlatest.com/syndication
http://www.non-execs.com/
http://ads.ft.com/click.ng/site=ftcom&pos=fthbox&sec=6ind&artid=6inftec
http://www.businessesforsale.com/ft
http://www.businessesforsale.com/ft/notices
http://news.ft.com/jobs
http://ads.ft.com/click.ng/site=ftcom&pos=oob&sec=26tez&artid=6intear
http://www.ft.com/cms/s/0/190f0c06-6c10-11de-9320-00144feabdc0.html


Lex: Battle for Data Domain - Jun-
04 

Rivals in bidding war for Data 
Domain - Jun-04 

EMC makes all-cash bid for Data 
Domain - Jun-02 

‘Virtualisation’ set to transform 
data storage - Apr-14 

Cisco plans to cross over to 
server market - Mar-16 

MORE FROM THIS SECTOR 

Apollo backs Infineon’s €735m cash call 
Infosys quarterly profits up 17% 
Google OS created over Schmidt’s objection 
Dotcom pioneers launch new fund 
BlackBerry users can soon get tunes wirelessly 
Man in the News: Eric Schmidt 
‘Secretive’ firms dominate US share trading  
India’s IT sector gains lift from outsourcing 
Google to launch PC operating system 
Broadcom calls end to Emulex takeover battle 
Big Blue's benefit blues 

LATEST COMPANIES NEWS 

Senior role for Grundhofer in Citi shake-up 

Sainsbury sees stiff competition for chairman 

C&W stands firm on pay plan 

BA braces for union showdown 

Apollo backs Infineon’s €735m cash call 

Chastened GM sets out on a fresh start 

Porsche sets date for rescue showdown 

Anglo head has toughness to fend off Xstrata 

Market research reports

Internet Access in Norway Datamonitor 7/1/2009 $250

Internet Access in Sweden Datamonitor 7/1/2009 $250

Internet Access in Australia Datamonitor 7/1/2009 $250

Internet Access in Taiwan Datamonitor 7/1/2009 $250

Internet Access in India Datamonitor 7/1/2009 $250

Free annual reports  

Advertise with the FT Media centre FT Newspaper subscriptions FT Conferences FT Syndication Corporate subscriptions FT Group Careers at the FT  

Partner sites: Chinese FT.com The Mergermarket Group Investors Chronicle Exec-Appointments.com Money Media The Banker fDi Intelligence MBA-Direct.com The Non-Executive Director  

© Copyright The Financial Times Ltd 2009. "FT" and "Financial Times" are trademarks of The Financial Times Ltd. Privacy policy Terms  

RECENT REPORTS

Science Blog
Tech Blog
The Undercover 
Economist
Westminster Blog
Willem Buiter’s Maverecon 

Lex Wolf blog
G20 blog
Budget blog 09
Future of capitalism blog
Margaret McCartney’s 
blog

FORMER BLOGS

China
India
Brussels

REGIONAL PAGES

Podcasts
Ask the expert
Markets Q&A
Audio slideshows
Interactive graphics

INTERACTIVE

* Minimum delay 15 minutes  All times are London time

FT Home  Site map Contact us Help  

http://www.ft.com/cms/s/2/29af45f0-5048-11de-9530-00144feabdc0.html
http://www.ft.com/cms/s/0/e44cb1ec-5091-11de-9530-00144feabdc0.html
http://www.ft.com/cms/s/0/e44cb1ec-5091-11de-9530-00144feabdc0.html
http://www.ft.com/cms/s/0/29e727c8-4efd-11de-8c10-00144feabdc0.html
http://www.ft.com/cms/s/0/29e727c8-4efd-11de-8c10-00144feabdc0.html
http://www.ft.com/cms/s/0/970b6ca2-291d-11de-bc5e-00144feabdc0.html
http://www.ft.com/cms/s/0/970b6ca2-291d-11de-bc5e-00144feabdc0.html
http://www.ft.com/cms/s/0/935214e4-124d-11de-b816-0000779fd2ac.html
http://www.ft.com/cms/s/0/935214e4-124d-11de-b816-0000779fd2ac.html
http://www.ft.com/cms/s/0/d54111d8-6d43-11de-8b19-00144feabdc0.html
http://www.ft.com/cms/s/0/2860da10-6d17-11de-9032-00144feabdc0.html
http://www.ft.com/cms/s/0/6abb869a-6cfd-11de-af56-00144feabdc0.html
http://www.ft.com/cms/s/0/4db3a598-6cc4-11de-af56-00144feabdc0.html
http://www.ft.com/cms/s/0/80ab600e-6d77-11de-8b19-00144feabdc0.html
http://www.ft.com/cms/s/0/72f579b0-6d7a-11de-8b19-00144feabdc0.html
http://www.ft.com/cms/s/0/a5f03366-6d69-11de-8b19-00144feabdc0.html
http://www.ft.com/cms/s/0/9d436bca-6ca6-11de-a6e6-00144feabdc0.html
http://www.ft.com/cms/s/0/86b864c0-6b87-11de-9320-00144feabdc0.html
http://www.ft.com/cms/s/0/d4ab8778-6ce7-11de-af56-00144feabdc0.html
http://www.ft.com/cms/s/0/8e1f46a0-6c1f-11de-9320-00144feabdc0.html
http://www.ft.com/cms/s/0/754d6ebc-6d92-11de-8b19-00144feabdc0.html
http://www.ft.com/cms/s/0/4c86ae1a-6d85-11de-8b19-00144feabdc0.html
http://www.ft.com/cms/s/0/807b7186-6d82-11de-8b19-00144feabdc0.html
http://www.ft.com/cms/s/0/207c0920-6d7e-11de-8b19-00144feabdc0.html
http://www.ft.com/cms/s/0/d54111d8-6d43-11de-8b19-00144feabdc0.html
http://www.ft.com/cms/s/0/ec07211e-6d57-11de-8b19-00144feabdc0.html
http://www.ft.com/cms/s/0/8d7d4938-6d5d-11de-8b19-00144feabdc0.html
http://www.ft.com/cms/s/0/56461b20-6d85-11de-8b19-00144feabdc0.html
http://www.marketresearch.com/netcenter/product/display.asp?partnerid=857961815&productID=2304145
http://www.marketresearch.com/netcenter/product/display.asp?partnerid=857961815&productID=2304148
http://www.marketresearch.com/netcenter/product/display.asp?partnerid=857961815&productID=2304151
http://www.marketresearch.com/netcenter/product/display.asp?partnerid=857961815&productID=2304154
http://www.marketresearch.com/netcenter/product/display.asp?partnerid=857961815&productID=2304160
http://markets.ft.com/markets/investorRelations.asp
http://www.ft.com/advertising
http://www.ft.com/servicestools/mediacentre
https://www.ftnewspaper.com/cgi-bin/ftusa.cgi/showWorldMap
http://www.ftconferences.co.uk/
http://www.ftlatest.com/syndication
http://www.ft.com/corporate
http://www.ft.com/aboutus/ft-group-companies
http://www.careersatft.com/
http://www.ftchinese.com/
http://www.mergermarket.com/public/default.asp?pagename=aboutus_group
http://www.investorschronicle.co.uk/
http://www.exec-appointments.com/
http://www.money-media.com/
http://www.thebanker.com/
http://fdiintelligence.com/
http://www.mba-direct.com/
http://www.non-execs.com/
http://www.ft.com/servicestools/help/copyright
http://www.ft.com/servicestools/help/privacy
http://www.ft.com/servicestools/help/terms
http://ads.ft.com/click.ng/site=ftcom&pos=pop&sec=26tez&artid=6intear
http://ads.ft.com/click.ng/site=ftcom&pos=pop&sec=26tez&artid=6intear
http://blogs.ft.com/management
http://blogs.ft.com/scienceblog/
http://blogs.ft.com/scienceblog/
http://blogs.ft.com/techblog/
http://blogs.ft.com/techblog/
http://blogs.ft.com/undercover/
http://blogs.ft.com/undercover/
http://blogs.ft.com/westminster/
http://blogs.ft.com/westminster/
http://blogs.ft.com/maverecon/
http://blogs.ft.com/maverecon/
http://blogs.ft.com/lex-wolf-blog/
http://blogs.ft.com/lex-wolf-blog/
http://blogs.ft.com/g20blog
http://blogs.ft.com/g20blog
http://blogs.ft.com/budget-blog-09/
http://blogs.ft.com/budget-blog-09/
http://blogs.ft.com/capitalismblog/
http://blogs.ft.com/capitalismblog/
http://blogs.ft.com/mccartney/
http://blogs.ft.com/mccartney/
http://www.ft.com/world/asiapacific/china
http://www.ft.com/world/asiapacific/china
http://www.ft.com/world/asiapacific/india
http://www.ft.com/world/asiapacific/india
http://www.ft.com/world/europe/brussels
http://www.ft.com/world/europe/brussels
http://podcast.ft.com/
http://podcast.ft.com/
http://www.ft.com/comment/discussion/asktheexpert
http://www.ft.com/comment/discussion/asktheexpert
http://www.ft.com/markets/asktheexpert
http://www.ft.com/markets/asktheexpert
http://www.ft.com/multimedia/audioslideshows
http://www.ft.com/multimedia/audioslideshows
http://www.ft.com/multimedia/interactive
http://www.ft.com/multimedia/interactive
http://www.ft.com/
http://www.ft.com/servicestools/help/sitemap
http://www.ft.com/servicestools/help/contactus
http://www.ft.com/servicestools/help

